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CHEROKEE COUNTY SCHOOL DISTRICT
Management’s Discussion and Analysis
For the Year ended June 30, 2018
Introduction
The discussion and analysis of the Cherokee County School District’s (the “School District”)
financial performance provides an overview of the School District’s financial activities for the fiscal
years ended June 30, 2018 and June 30, 2017. The intent of this discussion and analysis is to look
at the School District’s financial performance as a whole. Readers should also review the notes to
the basic financial statements and the financial statements to enhance their understanding of the
School District’s financial performance.
Financial Highlights
Key financial highlights for fiscal year 2018 are as follows:
•

Total revenue increased from $441.4 million in 2017 to $468.5 million in 2018, an increase
of $27.1 million, or 6.2%. The revenue increase was primarily from higher state funding
and property and sales taxes.

•

Total expenses increased from $463.2 million in 2017 to $466.6 million in 2018, an
increase of $3.4 million, or .7%. The increased expense was largely due to higher salaries
and benefits.

•

Total Fund Balance increased from $108.7 million in in 2017 to $151.1 million in 2018, an
increase of $42.4 million, or 39%. The increase is largely due to the issuance of general
obligation bonds, which increased the Capital Projects’ fund balance by $29.7 million, as
well as a $4.5 million increase in the General Fund’s fund balance and an $8.3 million
increase in the Debt Service fund balance.

•

Total net position changed from negative $54.6 million in 2017 to negative $357.4 million
in 2018, a decrease of $302.8 million. Net position was restated as of July 1, 2017 by a
decrease of $304.8 million due to the adoption of Governmental Accounting Standards
Board Statement No. 75, Accounting and Financial Reporting for Postemployment Benefits
Other than Pensions. These pension costs are spread out over multiple years well into the
future and therefore do not negatively impact the financial strength of the School District.

Overview of the Financial Statements
This annual report consists of three parts; management's discussion and analysis, the basic
financial statements and required supplementary information. The basic financial statements
include two levels of statements that present different views of the School District. These include
the Government-wide and fund financial statements.
The Government-wide financial statements include the Statement of Net Position and Statement
of Activities. These statements provide information about the activities of the School District
presenting both short-term and long-term information about the overall financial status.
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